Week 4 exam: International Business

Define these words in one English sentence:
Globalisation
the process by which a company, etc, expands to operate internationally
Division of labour
a system of organizing the manufacture of an article in a series of separate specialized operations, each of which is carried out by a different worker or group of workers
Business confidence
when businesses think the economic situation is good
Mittelstand
Mittelstand refers to small and medium-sized enterprises in German-speaking countries, especially in Germany, Austria and Switzerland.
Wage restraint
the act of keeping increases in wages under control
Seasonally-adjusted
Observations over time (time series data) modified to eliminate the effect of seasonal variations
Blood-hound
a person who is a steadfast pursuer (also a type of dog)
Incremental innovation
An incremental innovation will involve modest technological changes and the existing products on the market will remain competitive
Emerging markets
New market structures arising from digitalization, deregulation, globalization, and open-standards, that are shifting the balance of economic power from the sellers to the buyers
Liberalisation
refers to a relaxation of previous government restrictions, usually in areas of social or economic policy
Domestic demand
Aggregate spending in an economy that includes imports but not exports
Sweet spot
A sweet spot is a place, often numerical as opposed to physical, where a combination of factors suggest a particularly suitable solution
Food-price inflation
A persistent, substantial, ongoing rise in the price food above and beyond the general price level
Spending power
The capability of influencing the behavior of others via one’s wealth
Political instability
a situation where by a country is currently going through political turmoil
Bumper growth
unusually abundant growth
Quantitative easing
the practice of increasing the supply of money in order to purchase government bonds 
Vicious spiral
a complex of events that reinforces itself through a feedback loop leading to a negative outcome
Overheating
where the aggregate demand is increasing so fast that it cannot be met by the economy's productive capacity and is, thus, liable to cause or fuel inflation
Capacity constraints
Limitation in supply or demand typically leading to price rises
Rapid productivity growth
A strong and sustained increase in output from a production process per unit of input
Reserve requirements
Minimum amount of cash or cash-equivalents (computed as a percentage of deposits) that banks and other depository institutions (credit unions, insurance companies) are required by law to keep on hand
Loose monetary conditions
When interest rates are set low and the money supply is raised
Core consumer-price inflation
Consumer price inflation minus the inflation of energy and food
All-time high
The highest something has ever been
Wobble
to move unsteadily from side to side
Consumption tax
a tax levied on consumer goods or services at the time of sale.
Tightened their purse strings
Reduce the supply of funding
Consumer shopping baskets
A selection of goods held as representative of the average basket bought by the consumer

A one-off increase
An increase which occurs once only
Temporary boost
A spurt of growth not lasting long
Public spending
Money expended by a government to pay for defense, development projects, education, health, infrastructure, law and order, maintenance, etc. supported by taxation.
Balance of risks
The Central Bank’s goal of setting interest rates in such a way as to avoid the opposing dangers of inflation and economic weakness.
Tightening policy
A course of action undertaken by the Central Bank to constrict spending in an economy that is seen to be growing too quickly, or to curb inflation when it is rising too fast.
Stagnating production
production which has stopped developing, growing, progressing, or advancing
Essay Question: Write at least 150 words on Energy Price Inflation and what second-order and third-order effects it may have on International Business
