Your name:
Your group:    1     2     3    4
Define these words in one English sentence:
New housing starts

Volatile

The road to recovery

Tax credit

Month-on-month

Composite index (financial)

Uncertainty (financial)

Securitised mortgage loans

Tight credit standards

Deposit (financial)

Risk (financial)

Elastic supply

Sovereign debt crisis

Mixed-use development

Hoarding (around property)
Tract

Pyrite

Shadow inventory

Fair value

Sticky pricing (financial)

Distressed sale

Loan-to-value ratio

Premeditated

Non-recourse lending (financial)

Bearish (financial)

(debt) forgiveness (financial)

Apocalyptic

Languish

Answer these questions:
1. Why do you think that residential investment is so volatile?





2. Why do you think that the US government so heavily subsidises new home ownership?





3. Why is location the single most important predictor of the long term value of a property?





4. Why are prices generally “sticky” on the way down but not on the way up?





5. Why do interest rates set by the ECB have a much greater effect on the European economy than the US economy?
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