Your name:
Your group:    1     2     3    4
Define these words in one English sentence:
Foreclosure

Business cycle

Property cycle

Banking blow-up

Bust in prices

Boom (financial)

Housing bubble

Global liquidity

Private-label securitisation

Dud commercial property assets

Clog balance sheets

Degree of leverage

Loan-to-value ratio

Gearing (financial)

Negative equity

To default (financial)

Benign

Frothy (financial)

Overshoot (financial)

Prudent (financial)

Borrower of last resort

Collateralised lending

Fannie Mae

Toxic (financial)

Warren Buffett

Speculation (financial)

Risk-adverse

Credit default swap

Derivatives (financial)

Hedge (financial)

A short position (financial)

Insidious

Underwater on their mortgages



Answer these questions:
1. Why does the building of new really tall buildings tend to suggest an imminent property price collapse?





2. Why do you think there has been one banking blow-up in a rich world country every decade since the 1970s?





3. For what reasons does the article say that people like to buy houses rather than rent them?





4. For what reasons does the article suggest the ability to short sell property as a method of preventing future property price collapses?





5. Why do people routinely overvalue their homes?
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