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Feedback So Far
Date Boring/

Interesting
Slowly/
Quickly

Confusing/
Clear

Hard/
Easy

Average 
Hours 

Studied

Average 
Section 1 

Mark

Average 
Section 2 

Mark

11th Nov 4.5 3.78 4.44 3.22 7.67 54.17% 58.30%

18th Nov 4.5 3.75 4.08 2.92 4.1 79% 8%

25th Nov 3.46 3.38 3.69 2.92 2.03

2nd Dec 4.33 3.33 4.25 2.83 3.06





What We Covered Last Week I
Week 1: Types of Wealth

Week 2: Sustainability of Wealth

Week 3: Stability of Wealth 1

Week 4: Stability of Wealth 2

This Lecture: Economic History of Ireland 2 (not 1!)



What We Covered Last Week II
·Economics sees:

·A sudden drop in Demand = a Recession

·A sudden rise in Demand = a Boom

·If a rise in Demand outstrips Supply, you get inflation

·Inflation = a rise in the price level

·Whenever prices start to rise rapidly in some industry 
e.g. Housing, Tulips, Food, Oil etc

·Inflation is very, very bad so governments try to 
prevent inflation by raising interest rates in 
anticipation of a rise in inflation



What We Covered Last Week III
·Therefore governments try to predict the future

·3ÏÍÅÔÉÍÅÓ ÔÈÉÓ ×ÏÒËÓȟ ÓÏÍÅÔÉÍÅÓ ÉÔ ÄÏÅÓÎȭÔ

·When can we predict the future?

= when the recent past has been stable (e.g. Stable 
growth) because then we can infer future behaviour 
from past behaviour

·7ÈÅÎ ÃÁÎȭÔ ×Å ÐÒÅÄÉÃÔ ÔÈÅ ÆÕÔÕÒÅȩ

= when the recent past has been volatile

·Always, always, always at ANY stage the game can 
suddenly shift without warning (a structural break)



What We Covered Last Week IV
·Equilibrium
·Within a certain range of conditions a system will tend 

towards equilibrium

·A tiny change in those conditions may cause a system to 
suddenly try to leave equilibrium

·What change this might be is often unpredictable. Just 
like the movie Equilibrium starring Christian Bale!

·Stability & Growth = the System ticking along well, not 
much change (the Rich get richer, the Poor get poorer)

·Volatility & Recession = Change (good for some, bad 
for others)



What We Covered Last Week V
·Life is all about trying to fill in the gaps e.g. to draw 

lines between the dots

·Sometimes some sets of dots do not mean the same 
as other sets of dots even when they come from the  
same source (the technical term for this is 
incommensurability)

·Failure to get this right blows up Space Shuttles and 
ruins Economies

·But getting this right is hard, sometimes is completely 
impossible



What We Covered Last Week VI
·Chaos Theory: Equilibrium occurs when volatility is 

smoothed out, Disequilibrium occurs when volatility is 
ÁÍÐÌÉÆÉÅÄ ɉÔÈÉÓ ×ÅÅËȭÓ ÒÅÁÄÉÎÇɊ

·Lastly, I performed a study of the Dow Jones stock 
market index and found that very, very rarely it breaks 
the Gaussian (Normal) Distribution

·This is when the normal laws of Demand & Supply 
equalising completely break down

·Whenever this happens, BIG change is coming across all 
of society



Some Bad Economic News This 
Week I
·This week released 

the US 
employment 
figures for 
November:

·Some 533,000 jobs 
lost in November 
alone

·1.9m jobs lost in 
2008



Some Bad Economic News This 
Week II





Even More Bad Economic News 
This Week III
·The Irish government 

anticipates a deficit of up 
to Γ15bn in 2009 (Γ13.3bn 
has been quoted as the 
max)

·To be honest, the tax 
rises are nothing like 
severe enough

·We also need a severe 
reduction of public 
services



The Irish Economy I
·Around 31% of Irish GDP is taken as taxes

·However Ireland is very unusual: it is a small economy 
with lots of foreign corporations

·Adjusting GDP for the money these corporations push 
through Ireland to avoid tax, taxation takes 36%of the 
Irish economy

·Therefore, more than a third of our economy is the 
Government

·In a severe recession, this needs to shrink



The Irish Economy II
·Obviously, shrinking the public sector is risky for any 

politician

·A huge number of influential people in Ireland 
depend on the state for employment

·No politician likes being seen to close schools, 
ÈÏÓÐÉÔÁÌÓ ÏÒ ÃÕÔ ÂÁÃË ÐÅÏÐÌÅȭÓ ȰÆÕÎȱ

·(Ï×ÅÖÅÒȟ ÉÔ ×ÁÓ ÌÅÔÔÉÎÇ ÐÅÏÐÌÅ ÈÁÖÅ ȰÔÏÏ ÍÕÃÈ ÆÕÎȱ 
which got us into this mess in the first place

·How and why that happened is very closely 
aligned with the history of the Irish state



What Happens Next?
·We have covered a LOT of theory in the last few classes

·This module is supposed to be related to Ireland, so for the 
ÒÅÍÁÉÎÄÅÒ ÏÆ ÔÈÅ ÃÏÕÒÓÅ )ȭÍ ÇÏÉÎÇ ÔÏ ÁÔÔÅÍÐÔ ÔÏ ÁÐÐÌÙ ÓÏÍÅ 
or all of this theory to Ireland

·4ÈÉÓ ÉÓ ÒÅÁÌÌÙ ÔÏÕÇÈ ÂÅÃÁÕÓÅȟ ÁÓ ÍÅÎÔÉÏÎÅÄ ÂÅÆÏÒÅȟ )ÒÅÌÁÎÄȭÓ 
economy is just plain weird:
·)ÔȭÓ ÓÍÁÌÌ ÂÕÔ ÈÁÓ ÈÕÇÅ ÉÍÐÏÒÔ Ǫ ÅØÐÏÒÔ ÆÌÏ×Ó

·It has a very low density of population despite having a 
relatively large economy (unlike any other similar small 
European country, but similar to the USA)

·This means spending patterns are more like the USA than 
Europe. Why?



What Happens Next?
·,ÉËÅ ÔÈÅ 53!ȟ )ÒÅÌÁÎÄȭÓ ÐÏÐÕÌÁÔÉÏÎ ÉÓ ÃÏÎÃÅÎÔÒÁÔÅÄ 
ÔÏÇÅÔÈÅÒ ÉÎ ȰÈÏÔ ÓÐÏÔÓȱ ×ÈÉÃÈ ÁÒÅ ÖÅÒÙ ÄÅÎÓÅ ×ÉÔÈ ÈÕÇÅ 
sparsely populated gaps in between

·This means that the Irish like big houses & driving cars 
unlike the Europeans who prefer flats and public 
transport

·(Ï×ÅÖÅÒȟ )ÒÅÌÁÎÄȭÓ ÃÕÌÔÕÒÅ ÉÓ ÍÕÃÈ ÍÏÒÅ ÈÏÍÏÇÅÎÏÕÓ 
than Europe thanks to a highly integrated Education 
system
·There is nothing like the cultural difference between 

regions as say a small European country like Belgium



What Happens Next?
·)ȭÍ ÇÏÉÎÇ ÔÏ ÄÏ ÔÈÉÓ ȰÔÈÅ ×ÒÏÎÇ ×ÁÙ ÒÏÕÎÄȱȟ ÓÏ )ȭÍ 

going to start this week with the Celtic Tiger (1995 
onwards) and next week go earlier

·This is because the lectures for my Masters end this 
×ÅÅË ÓÏ )ȭÌÌ ÈÁÖÅ ÔÈÅ ÔÉÍÅ ÔÏ ÄÏ ÔÈÅ ÒÅÓÅÁÒÃÈ ÆÏÒ ÎÅØÔ 
×ÅÅËȭÓ ÌÅÃÔÕÒÅȟ ×ÈÅÒÅÁÓ ÔÈÉÓ ×ÅÅË ) ÓÔÉÌÌ ÈÁÖÅ ÃÌÁÓÓ ÔÅÓÔÓ 
and essays etc.

·The big problem is there is a total lack of information 
ÂÅÆÏÒÅ ΫγγίȢ )ÒÅÌÁÎÄ ×ÁÓÎȭÔ ÉÍÐÏÒÔÁÎÔ ÅÎÏÕÇÈ 
internationally



Irish Economic History
·In fact, because I know so little about this topic ɀand 

because most of you are much older than I am ɀ×ÅȭÒÅ 
going to go for true class participative learning!

·&ÉÌÌ ÉÎ ÔÈÅ ÓÈÅÅÔ ×ÉÔÈ ÆÉÖÅ ȰÅÃÏÎÏÍÉÃÁÌÌÙ ÉÍÐÏÒÔÁÎÔȱ 
events and when you think they happened

·7ÅȭÌÌ ÈÁÖÅ Á ÑÕÉÃË ÄÉÓÃÕÓÓÉÏÎ ÁÂÏÕÔ ÔÈÅÍȟ ÂÕÔ )ȭÌÌ ÔÁËÅ 
them away for researching the next lecture

·.ÅØÔ ×ÅÅËȭÓ ÌÅÃÔÕÒÅȡ

1. -Ù ÂÅÓÔ ÁÔÔÅÍÐÔ ÁÔ )ÒÅÌÁÎÄȭÓ %ÃÏÎÏÍÉÃ (ÉÓÔÏÒÙ

2. Essay writing guidelines (handout)


